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1. Today



Govern ance Centre

Largest Markets (2018)

Brazil 2.5%
Russia 3.1%
Mexico 1.9%

Indonesia 2.6%
Saudi Arabia 1.4%
Turkey 1.7%
Iran 1.2%

Measured in USD (PPP) Germany 3.2%
UK 2.2%

EU, 1 63% France 2.2%

Italy 1.8%

/

Spain 1.4%
Other
Emerging,
32 8%, /US, 15.2%
: Other Japan 4.2%
Indla, 7.7% Canada 1.4%

Advanced’ Korea 1.6%
187% 93% Australia 1%
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World
Sub-Saharan Africa
Emerging Asia

Latin America

India
China
Japan

EU

USA

GDP per capita (= Productivity)
GDP Per Capita (USD, PPP). 2018.
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INSEAD AN REREEEE A Is the Average Meaningful? (US)

« Jetf Bezos enters into a bar with 100 other customers.
~ Average wealth before he came in: $150,000

« Average wealth after he came in: $1,633,000,000 ($1.6 Billion)
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Do) inamme e Is the Average Meaningful? (US)

INCOME GROWTH

Over previous 34 years

Average

1981

10th 20th 30th 40th 50th 60th 70th 80th 90th 100th

Lower Income INCOME PERCENTILE Higher Income
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N7 Fixing Inequality

A Day in the Life
of a Refugee
Private Car
Pick-up

The Loft

Exit
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2. Economic Power is Shifting
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Growth

GDP Growth
More Workers Higher Productivity
(Fertility, (Innovation, Adoption)
Immigration,

Labor Market)
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Population and Aging

Male SN Female

100+ 0.0%

95-99

WORLD
2018

7,597175,534

0.1% l 0.1%

0.2% . 0.4%

90-94

85-89
80-84
75-79
70-74
65-69
60-64
55-59
50-54
45-49
40-44
35-39 3.4%
30-34 3.5%
25-29 3.5%
20-24 3.5%
15-19 3.5%

10-14 3.6%

0-4 3.7%
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Japan
2050
107,411,391
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Population and Aging

Male 0.0% Female

Nigeria
z::: 0.0% 0.0% 2050

0.0% | 0.0%

100+ 0.0%
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Employment of Older than 65 (%)
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@y~~~  Innovation: Solution or Problem?
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Innovation Trends

US Real GDP per Hour Worked
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Innovation Trends

US Real GDP per Hour Worked

Average: 1889-2017 =2.0%

1889 1897 1905 1913 1921 1929 1937 1945 1953 1961 1969 1977 1985 1993 2001 2009 2017
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Innovation: Slower

Productivity growth has slowed down since the mid 1970s.

% Annual Growth GDP per Hour (US)
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- G eeeeeeeee o Advanced Economies

INSEAD

Significant convergence in the earlier decades. Slowdown in
recent decades.

GDP per Hour

1950 1956 1962 1968 1974 1980 1986 1992 1998 2004 2010 2016
—US —France —Germany —UK
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m‘bw@ “““““““““ Emerging (and Advanced) Asia

Very fast convergence. It levels off at different levels for different countries.

GDP per Hour

L 1 | 1 |

1950 1956 1962 1968 1974 1980 1986 1992 1998 2004 2010 2016
—US —France =-—Japan Singapore =——Hong Kong =—Taiwan -—South Korea
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wvsea SR China and Korea

Very fast convergence. Speed slows down as convergence is successful.
GDP per Capita

12
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® f.. .o. e China e Korea

Average Annual Growth
(following 10 years)
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Level relative to the US

Korea: 1950-2018
China: 1970-2018
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o ENEEE Emerging Latin America
Slow or no convergence. Contrast with Asia.

GDP per Hour

=
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—{US —France —South Korea —Brazil —Mex1co
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NG Shifting Economic Power
World Economic Center of Gravity

h L

' More than
50% of the

World
Population

Source: Danny Quah (LSE, LKYSPP)
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3. Today’s Economic Landscape
(Waiting for the next crisis)
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World GDP Growth

1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 X QO 2012 2014 2016 2018

A deep crisis



Time for a Recession (US)? (2 eantoniofatas

INSEAD The INSEAD Corporate

Governance Centre

—_—

Expansions

*As of January 2019

1950 1954 1959 1963 1968 1972 1977 1982 1986 1991 1995 2000 2005 2009 2014 2018

Recessions
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@ - Risks?

« The good news: Global Growth healthy without major
imbalances. No crisis yet!

« But:

— Credit, asset prices are high and towards the end of the
cycle

— Plus fundamental growth remains weak in both
advanced and emerging markets

— And there are substantial global risks
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Fighting over Trade Imbalances

« Trade (Current Account) Imbalances reflects differences in
spending and income

« There is NO economic loss in a trade deficit

« The World needs surpluses and deficits
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@ The Other Shocks:
Pick Your Favorite One

« China: slowdown in growth rates, pressure on reform
« Europe: political crisis in large country: Brexit, Italy,...

«~ Middle East, Russia, Venezuela, North Korea,...(and
Robert Mueller)



